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THIS IS UNEVALUATED INFORMATION

DECRRE ON ORGANIZATION ARD OPERATIORS
OF BULGARIAN STATE BAVINGE BARK
.

The following decree » No 43G, of the Presidium of the Bulgarian
People's Assembly of 25 August 1951, defines the organization, func-
tions, and operation of the State 8avings Bank,

I. IRTRODUCTION
1. The State Bavings Bank is a centralized savings institution operating
a8 a separate legal entity on a self-supporting basis.,

The State Business Law 'ig not applicable to the State Savings Bank.

The terms "Speetovna Kage" (Bavings Bank) ang "Spestovna Knighin" A
(8avings Book) may be useq only by.the State S8avings Bapk,

2. The State Savings Bank of the Bulgarian People's Republic assures Byl.
garian citizens the benefits of a bandy, profitabie > 8nd sure method of protec.
tion for their savings. Organized investzent and sale of internal state loan X
Youds contrivute *o the accumulation of funds necessary for the development of !
the netional ecounomy .

3. The Main Office of the State Savings Bank is located in Sofis.

4. The State Savings Bank is under the jurisdiction of the Ministry of
Finance,

5. Deposits and valuables entrusted to the State Savings Bank are guaran-

n?d by the state.
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6. In accordance with conditions fixed by the Main Office of the Bulgarian
National Bank, the State Savings Bank can open current and savings accounts for
the following: post offices, state establishments and enterprises, including
enterprises of pecple's soviets, farm workers' cooperatives, artisan production
and labor associations » and other cooperatives and organizations at places where
the Bulgarian Hationa] Bank maintains no branch offices.

"T. The State Savings Bank is exempt from payment of taxes.

Papers and documents pertaining to operations of the State Savings
Bank are exempt from stamp tax,

8. The okrug, ckoliya, rayon. and village people's soviets, as well as
the permanent comittees for encouraging savings, assist the State Savings !
Bank in the performance of itg duties. ;

II. OPERATIONS OF THE STATE SAVINGS BARK

9. The State Savings Bank accepts from the people the following depos-
1ts: demand, time, special, premium [sick and current accounts,

10. The Btate Savings Bank aids the lsunching of internal state loans by
popularizing the loans; it assists in the operation by organizing subserip-
tions and collecting payments » by submitting the bonds to the subscribers, by i
draving the lots for redemption and prizes, by cashing in bonds which have
reached maturity, by distributing the prizes and redeeming the bonds, and by
accepting bonds for safekeeping,

1l. At the request of depositors, the State Savings Bank irakes payments
by check in the manner determined by the Minister of Finance.

12, The State Saving: Bank may Lssue letters of credit payable at those
branches of the bank which have a letier of credit service. ) i

Letters of credit may be issued for amounts not exceeding 300,000
leva.

13. The State Savings Bank makes transfers, accepts payments on taxes )

makes payments on pensions, and performs all other operations which are en-
trusted to it by the Minister of Finance,

III. RIGHTS OF DEPOSITORS OF THE STATE SAVINGS BANK
14, The State Savings Bank extends its facilities to Bulgarian citizens
and foreigners alike,
15. Any persou may open one or more deposit accounts in his own name.

The person in whose name the account has been opened in the State
Savings Bank is considered the owner of the deposit.

16. The State Savings Bank fixes no limit on deposits.
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The minipm initial depogit for demand deposit accountg is 100 leva N
&nd for time deposit accounts, 3,000 leva,

The depositors have the right to keep their investmentg in the State
Savings Bapk for an unlimfteq tige,

17. The depositor has the unrestri .ted right to dispose of his investment
bersomlly or by proxy. The depositor hag the right to ask that hig investment
be transferred from one department of the bank to anothey,

8. For children Wp t¢ .4 years of 8ge, their parepts or legal 8guardians,

b. PFor minors from 14 to 18 Yea&rs of age, the ainors themselves, with
the consent of their parenis or legal guardians,

Minors such as students, workers, employees, etq, s Who make deposits

19. oOn the death of the depositor, his depositg are distribut~gd to his
4 heirs, upon presentation of the requireq documents, ip &ccordance with their
shares in the estate, gg Prescribed by law,

The heirs may drav up to 5,000 leva qg advance op the deposits ; in
&ccordance with the procedure established by the Minister of Pioance, vwithout
Presenting certificates to the effect that they are the legal heirs.

mivms @ccording o the type of deposit. The interest rate or the amount of ;
Premiums {g determinea by the Councii of Ministers, in Accordance with the
Fecommendation of the Minister of Finance,

Interest ig computed at the eng of the year,
21, Interest &nd premiums op deposits are 0ot texable.
22, All persons exployed by the State Savings Bank, including those as-
sociated with it as audftors or certified accountantg » @re required to main-
I secrecy on al) information concerning Qeposits or operationg.

Information on deposits may be supplied only upon demanq of agents or
— the courts ang the public Prosecutor's office,

Officials who violate thig Provision will be prosecuted .
. Information on the accounts of state establishmentg » enterpriges, ang
organizations can be supplieq only to the higher echelons of thege organizations

Or to_persons entrusteq with certein audit funetions [Financial coatrol func-
- tiongf
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2L, The brovigions of Arcicleg 19, 2., 22, ang 23 of the present regula-
tion are &pplicable algo to bonds left for safekeeping in the State 8avings
Bank,

IV. MANAGEMENT ARD ORGANIZATION oF THE STATE SAVINGS BANK

25, The Minister or Finance manages gnd Buperviges the Sctivities of the
State ngings Bank in the following vay:

hl
¢ 8. He issues directives and approvesg important orders,

b. He gnproves the list of orerations performed by the different de-~
partments of the bank,

€. He establishes the procedure %y which the State Savings Bapk may
grant up to 5 »000 leva to heirs of g deceased depositor.

4. He determines the manner in Vhich the bapk will carry on itg oper-
ations,

¢. He submits for approval by the Council of Ministers:
(1) The One-Year Plan ang the annual statement of the bank

(2) The ‘schedule for interest rates, taxes, and charges which the
ank enforces in its operations,

26. The BAnagement of the State Bavings Bank consists of:

. The Board of Managers of the State Savings Bank for the entire
country .

b. The managements of the okrug 8avings banks in the respective ok-
rugs,
27. The State Savings Bank hag the following Operational branches:
&, Okoliya savings banks fion third to first class
b. Agencies from third to firgt class,

The State Savings Bank LRy open its own okoliya branches in industrial
centers which are not okoliya centers, in large cities s such as Soria B Plovdiv,
etc. It may also open a number of T&yon savings banks,

.
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A.  Board of Managers of trs state Savings Bank ! 1_"
o 28. The State Savings Bank 1s adwinistered by a Board of Managers which ;

is compoged of o chairman, deputy chairmen, end the required number of heads ,
of offices. i

29, The chairman of the State Savings Bank ig &ppointed and dismissed [
through a decree of the Presidium of the People's Assembly, on the recommen- ;
dation of the Minister of Fivance.

e The deputy chairmen are appointed and dismigsed by the Council of Minis-
ters, on the recomuendation of the Minister of Finance. !

The heads of offices are &ppointed and dismissed by the Minister of
Finance, on the recommendation of the chairman of the Bank,

30. The bank is represented by the chairman and by officials designated
by him. The chairman may designete persons not members of his staff to per-
form special duties.

31. The Board of Managers of the State Savings Bank has the following
functions:

2. To encourage thriftiness and organize savings in the country by
mRking use of all the different forms of propaganda

b. To draw pleus for encoureging savings and to work for the ful-
fillment of thege plans

¢. To organize and LarTy out subscriptions for internal stute loans
and their rayment, to Arav lots for premiums and for redemption-of loans ) &8
vell as to account for the transactions
d. Tc araw plmns for extending the netvork of state savings banks
e. To organize the selection and training of personnel
N f. To inspect the managements of the okrug and okoliya savings

banks and to determine the manner in which the other brenches of the savings
banks will be inepected

e

8. To organize bookkeeping and statistical @ccounting of savings . . :
banks sccording to the exigting laws W

h. To drav up the balance sheet, profit and loss &ccount, and annual
statement of the bank

i. To draw up and submit to the Minister of Finance Projects on the : )
questions provided for in Article 25 of the present statute. ) y

32. The State Savings Bank is empowered to do the following:

&. To open or close sa&vings banks with the approval of the Minister
of Finance

b. To open accounts in the Bulgarian National Bank in i1ts own name
and in the name of its departments

c. To ipsue ingtructioms for reserves on deposits and state loans.
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33. The chairman of the State Savings Bank ig empowered to do the fol. ¢
lowing; !
8. To direct the activity of the State Savings Bank &ud to represent
it

b. To appoint and dismiss emnloyees of the bank in &ccordance witp the
table of organization, approveq by the Minister vl Finance, with the exception :
of the officials mentioned ip Article 29 of the Present statute .

€. To conclude ang 5ign general agreements with establishments ang |
organizations, in connection with questions op Organization gng activities of ¢ .
the State Savings Bank .

d. To purchase ang pre-empt pProperty and make other transactiong in
connection with the duties entrugteq to the State Savings Bank

€. To isgye Power of 8ttorney for instituting and carrying out legal
Proceedings of the bank before the courts ang administrative institutions,

B. enents of () Savings Bapkg

3k, General managers are blaced at the head of menagements of okrug
savings banks,

35. The manggements of okrug 8avings bankg have the folloving duties:

&, To encoursge thriftipnegg and to organige 88vings in the okrugs
by using all forms of propaganda

To organize and carry out the subscriptions for interna} state
especti

b.
loans in the p ve okrugs and to exanine and destroy redeemed government
' bonds in the manner prescribed by the Main Office of the State Savings Bank

d. To organize the selection and training of Personnel

e. To exercige constant supervigion over the savings banks in the

f. To keep books ang gather statistical date on the operations of
the savings banks in the okrugs, ag well &5 to draw wp general Lalance ‘sheets !
and accounting reports and to submit them to the Main Office of the State Say.
ings Bank,

36. The hanagers of okrug 88vings banks are Smpowered to do the follow- )
ing:
2. To appoint ang dismiss employses of okrug 88vings banks ang okol-
iya savings banks > 8ccording to the table of organization, &pproved by the
chairman of the Board of Managers of the State Savings Bapk

b. To dispose of the accounts opened in the Dame of okrug savings ,
banks in the Bulgarian Rational Bank ‘

¢. To purchase ang pre-empt property, acting on behalf of the Main
Office
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d. To carry on legal proceedings befors the courts apd administra-
tive institutions.

c. Okolixa and Rayon Savings Bankg

37. Mansgers are in charge of okoliya and rayon savings banks.
38. The okoliya and rayon savings banks have the following duties:

8. To set up and close agencies from third to first class, in ac-
cordance with & de:ision of the Main Office of the State Savings Bank

b. To menage the agencies and supervise their activity

¢. To accept and make payment on deposits and to rerform other
operations prescribed in Articles 11, 12, and 13 of the present statute

d. To organize and carry out subscriptions for internal state loans
in the area of their respective okoliyas or rayons; to collect the payments oo -
subscriptions of state loans; to make payments on coupons and premiums of bonds;
to make payment on bonds submitted for redemption or on those selected by draw-
ing lots; to accept goverument bonds for safekeeping; and to Bupervise the ac-
counting for subscriptions of internal state lcans

e. To submit to the management of the okrug savings banks plans for
encouraging the population to deposit their 8savings and for developing a net-
work of savings banks in their respective reyons

f. To work for the fulfillment of the plan for savings and state
loans

8. To keep books and gather statistical dete for their own oper- ;
tions aud the operations of the agencies in their respective rayon, as well !
as to draw up balance sheets and accounting reports and submit them to the

management of the okrug savings banks

h. To examine the books and inspect the activity of the bank agen-
cles in their respective reyons,

39. The mazagers of okoliya or rayon savings banks are empowered to do
the following:

8. To appoint and dismiss employees of their banks, as well as thoge
of the agencies, according to the table of organization approved by the chair-
man of the Board of Managers of the State Savings Bank

b. To dispose of the account opened in the name of the renpective
okoliya or rayon savings banks with the Bulgarian National Bank, as well as to
carry on legal proceedings before t' » courts and administrative institutions
on behalf of the Main Office of the State Savings Bank,

D. Operations of the State Savings Bank Carried Out by Telegraph and Post
Offices

4o. Telegraph and post offices accept and make payments ou deposits for
the account of the State Savings Bank and perform the operations prescribed in
Articles 10, 1., 12, and 13 of the present statute on a commission basis , ac-
cording to a contract signed between the Ministry of Posts, Telegraph, and
Telephones and the State Savings Bank,
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Thege operations are performed by employees of the Ministry of Posts 5
Telegraph > and Telephones.

E. First-Clasg Agencies

4b1. fThe first-class agencies of the State Savings Bank are supervised by
chiefs,

b2, The first-class agencies have the following duties to perform: to
accept and make Payments on deposits s to make transfers » to issue and make pay-~
mente on letters of credit, to make Payments on coupons and premiums of in-
terral state loans, to pay off bonds drawn by lot or those due for redemption,
and to accept government bonds for safekeeping,

F. Second-Class Agencies

3. The second-class agencies &re organized on g commission basis at es-
tablishments, enterprises, and organizations, They are run by controllers , on
the payroll of the State Sevings Bank, ang disbursing officers who fulfill their
duties concurrently with their work at the establishment ) enterprise, or organ-
ization to which the agency is attacoad, In performing operations for the State
Savings Bank, the disbursing officers receive supplementary compensation from
the respective establishment, enterprise, or organization. The amnugt of this
compensation is determined by the Minigter of Fipance.

The second-clags 8gencies are managed by controllers.

The disbursing officers of agencies are designated by ihe managements
of establishments, enterprises, or oraganizations to which an agency 1s attached
and are appointed by the chiefs of the okoliya or rayon savings banks.

i, The Second-class egencies have the following duties: to accept and
mele payments on deposits, to make transfers, to make payments on letters of
credit, premiums ; &nd coupons of state loan bonds, as wel] &8s of bonds which
have been drawn by lot or have become redeemable.

G.  Third-Class Agencieg

45, The third-clags agencies of the State Savings Bank are organized on
& commission basis at general cooperatives and at other enterprises » establigh-
ments, and organizationsg,

They are gerviced by one or two employees of the respective establigh.
ment, enterprise, or organization at which the agency is organized and they per-
form their duties in the agency concurrently with their regular work, In per-
forming the operations of the State Savings Bank, they receive from the re-
spective enterprisge, etc., supplementary compensation, determined by the Minig-
ter of Finance.

These officials of the agency are designated by the managements of
the respective enterprige, etc., to which the 8gency 1s attached, angd are ap-
pointed by the managers of the okoliya or rayon saviigs banks.

46. The third-class agencies of the State Savings Bank may accept and

make payments on deposits, &5 well as make transfers,
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V. RESOURCES oF TEE STATE SAVINGS BANK

47, After retaining the DECessary reserve for ready cash, the State Sav-
ings Bank @eposits the total amount of g,

avings in an interest-bearing account
vith the Bulgarian National Bapk,

48, The vroper resources of the Stat
following: {8) principal fund; (b) reserve
for by a decree of the Council of Ministers,

49, pe principal fund of the State Savings Bank

1s composed of itg own
buildings, installations » &ad other property.

50. The reserve fund is fixeq at 5 percent of
and ig establighed by deductions from th
The reserve fund is intendeq for coveri

the amount of the deposits
e profits of the State Savings Bank.
Dg eventual losses of the bank,

If the losses of the bank are
ference ig made up by the state budget,

51.

larger than the Treserve fund, the dqif-
The revenue of the State Savings Bank comes from the following:
Interast on the money deposited in the Bulgariay National Bank

b. Punds from the state budget for covering the expenseg incurred
in connection with state loang

a,

¢. Fees and taxeg collected from individuals or from enterprises y
establishments » and organizationg , for performing banking operationsg.

Administretive expendi tures are mage

according to the budget approveqd
by the Council of Ministers

on the Tecommendation of the Minister of Pinance.

52. After the &pproval of the apmnua] accounting report, the net profits
of the State Savings Bank are distributed as follows: 50 percent is absorbed
by the state budget and 50 percent goes to the reserve fund of the bank .

If the reserve fund reaches 5 percent of the

total amount of deposits,
the whole Profit ig absorbed by the state budget ,

VI. TEMPORARY PROVISIONS

53. The positions of the employees of the Sta
termined Y & special table of organization, Th
and have the same obligations as government empl

te Savings Banks are de-
€Y enjoy the same privileges
oyees,

Sh. The &accounting books , bank statements, apg other documents of the
State Savings Bank can be used ag official evidence, Just as are the docunents
of government departments.

55. The Main Office, and the okrug, okoliya,

and rayon Bavings banks keep
&ccounting books.
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6.
5 4 The agencies do not have an accounting system of their own

57. The present reserw ‘
e fund of
to the reserve fung of the State Suvin;:empnoksml Savizge Bauk 19 transterred

ine of ir decenbralization will be don t o t!
MtObhet of the easbereofoeon b
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